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· Ian Stavros
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· Bobbin Teegarden
· David Whiting
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· Rencher, Robert J
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Agenda
1. Updates – RFI etc.
1. New things to think about: Crypto assets, ownership, legal findings etc. 
1. Agenda planning for Reston (Wednesday afternoon)
1. Definitions for ‘Blockchain’ and for ‘DLT’ terms – 2nd half of the call
1. AoB

Meeting Notes
[Mike drops off for a bit]
Updates
Lars update on recent events.
One group focused on digital identity – will direct them to this SIG
Met with someone with a Smart Contract app for collecting sales tax. Interested in this becoming a standard. Will connect them with Retail TF and cross-over with BC-PSIG.
Back in DC 18 – 21 Feb.
Focus on need for regulatory reporting to be in machine readable form. Interest in SBRM. 
FASB – has a structured taxonomy-like resource, not a formal ontology (no Is-a relations). Movement to get the enhanced ontology into OMG standard. Driven by SEC. Will include interacting with Blockchain as well as formal ontology. Also machine learning. 
Q: What do they hope to gain using Blockchain? What is the requirement? 
A: Immutable records. 
Expressed interest in Crypto FIG and DIDO. Concern is how DLT apps are tested before they get rolled out. So interest in DIDO-TE specifically – esp. from Colorado, for digital license to supplement physical license. Driving license specifically (proof of age). Also for voting. Co focusing on identity. 
[MB this is a lot like some of the stuff coming out of self-certified identity]
So this is about the immutable record rather than the consensus aspect of DLT. 
Presentation by an official from NY State. Implementing legislation relating to government assistance (housing, food stamps etc.). 
Event was by the Government Blockchain Association.
‘The Future of Money, Governance and the Law’
See gba.org 
Introductions
David Whiting. Background in Sales Tax. State of CA. Met at the GBA event. 
Talking about sales tax and smart contracts
Introduced by Lars
David runs a meetup group in Manhattan focused on DLT uses. Has asked Lar’s group about getting a comparable Meetup started in Boston, DC area, and potentially London.
Introduce David to Dan Simmerman. 
RFI Updates
The DIDO CLI deck represents the JackRabbit response to the RFI. There may be refinements on this. 
May also build a Yacc. Then there will be files one can parse using yacc, for exit calls that the DIDO platform can implement. 
Other Updates
BT – lunch with Dragonchain. Larry Lerner is their new marketing manager. Well developed platform and looking for prototypes. That is, people who are willing to implement prototypes using their platform.
Dragonchain is not an OMG member. Are they interested in standards? They have a patent in process, and might want to bring that through. 
What is Dragonchain? Not a graph but a fast, well-engineered platform. 
Can we get the to do a presentation to this weekly meeting? Yes. 
LT: The state government panel may present lots of interesting potential applications for that. 
New Things
Crypto assets as possessions – shoes in action v chose in possession.
LT: conversation at SEC re Crypto IDs (see ID4CA WG at OMG). Now debating whether to classify crypto coins as property or as currency. 
SEC focuses on the legal aspect of things. So they are having this same debate, for US law. Parallel to the England-and-Wales thing above. 
In Wyoming and NY you can create ‘crypto banks’ not guaranteed by Deposit Insurance but can still be a bank (!!)
So the question of how you classify these things is hot topic. 
Q: Seems to be being addressed at state level? 
A: Banks in US require state banking licenses, so that’s the level at which these questions are being considered. 
In NY State as above – crypto coins for welfare payments, make it to be a property rather than a security. SEC leans towards classifying as a security. 
MB: other experts define crypto coins as commodities (not currency)
BT: the proof of the coins is only on line and can be spoofed. 
MB there are 2 issues
· The possession question
· What kind of thing
MB so the question is whether a crypto
BT these are actually 3 issues:
· Whether it is
· Who owns it?
· What kind of thing it is
NS part of this comes down to the data – which can be duplicated. 
What if I have a copy of my crypto keys? Then which of us owns it. What if I sold it? 
Isn’t that the role of the Blockchain or Tangle, to determine which state of the world is the one that should be considered to be true. 
NS: the DIDO model covers this – which of a thing is ‘current’ but note that his time based. 
NS: Ownership is the data – whoever uses it first is the owner. 
MB: ‘Chose in consensus’?
Did they consider these issues at the Government BC thing above? 
No, these conversations are with the financial regulators. 
LT: Was also hearing different things from different actors: 
· One: that AI is going to be the panacea (?)
· Others: Need semantic data
· Policy folks: No, AI will solve the problem. Not getting into the details. 
What specifically are they expecting AI to do? 
· Not clear. 
· [bookmark: _GoBack]Different people have different views 
Likely to see more of finance industry structure being put in place around DLT –
· But these are buzzwords without understanding of what those are or do
· Blockchain / DLT only solves specific problems
Buzzwords going beyond the crypto currency phenomenon to better deliver of government services – i.e. DLT rather than Blockchain or Crypto Currency. 
Which brings us ack to DIDO
BT: From architecture standpoint, architecture was one big thing, with DLT you can break this into private or parallel contexts. 
Also KYC (know Your Customer) will become an issue for many of these things. Costs $125 per customer for due diligence per bank. Also used in cross selling. 
SEC likely to be involved in the regulation of these things. 
LEIs cost some $200. SEC likely to force registrants to have LEIs. 
(registrants of what?)
By the Banking System do we now include Blockchain? 
· Unclear
There is not currently a legal requirement for a publicly traded company to have an LEI. At present a financial institution has to have an LEI e.g. for a GS holding company, the LEI has to be disclosed in a 10Q report. But GS does not have to publicly disclose an LEI for all the subsidiaries, at present. 
For entering into a derivatives transaction you have to have an LEI. 
This is an issue. Still looking to address that. 
For Blockchain you would not have an LEI. 
Regulatory aims to stamp out anonymous txns. Cannot use SWIFT if you don’t have transparency arrangements in place. But of course no-one in Blockchain cares about that, on principle. 
So there is a lot to come on the regulatory front. 
Agenda planning for Reston
Defer to next week.
Include some of this conversation in the Reston. 
DIDO CLI – at MARS – should we also do a detailed session on our Wed afternoon. 
On Gov DTF we asked for the 5 things participants think government should be focusing on (e.g. financial regulation). Decide how we deal with revised Gov DTF Charter (dealing both with physical regulatory issues) versus what to bring over to this PSIG and to MARS – e.g. digital coins. And FTDF of course. 
· Talk about this next week. 
Convergence: 
· Gov DTF
· Blockchain PSIG
· AI PTF
· Ontology PSIG
· FERM WG
· FDTF
Definitions
See separate file. To be reviewed on a future call. 
Need on the brochure by next Friday.









